OFFICE OF THE ATTORNEY GENERAL OF TEIXA°’
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tirs, B. B, Sapp, Excoutive Seoretary
. Qoacaor Retironment Bystem of 'l‘exas
: jnstin, Texas ' -

s

‘Dear FI'N SGPP? B
Y

Section 8, of
itiromant Law?

- ¥ie are in‘woe pt of Yous requaab fbr an opinion_on :
ﬂm guestiong stated inNyour Zetidr reading as followat

'ndn romn tho Toacher %nvinga Fund
that salo approximatoly $16,000.00 .
ug/ book valua of the bonda at the date

18 vospd 1ly requostod as to whetnor or not thig ~ '
profit can be construod to bo income within tho proe: ~.

. vipions of Sub Seotion § of Section & or the Teaaherjv'w
Retlirement Law, . - . o

9If this profit can bo 8o conatruod &g income
"+ within the proviaionn of the Article above raeforrad
.fo, can the profit thon bo distributed to theo various -
individual teachors! acccunts in anccordance with the
provisions of Section G, Sub Bootion i D of tho
Toachey’ neeiromonb Lowe : .

(f'

't
t

vty s : )
VUHM I de v B ,EMATRUTD AE A DEFARTMENTAL GPINION UNLEAS ARPROVEDS BY TIHE ATTORNEY GENMERAL 68 FIRST AREIDTANT

P, 4 e Pl WM k. 84 sk h - mg,

s A A i+ F e o sl B 2y
"

e




.Wﬁmwmmjﬂﬂm?uwup. L UL g A iy S A 'A"‘-'W}!A- Pr
. .

‘#ro¢ Be Be 8Sapp, page fz

T - be sllowed and transforred to the other funda, ro- .

& .

9710 the above reforrod to profit can not bo .
8o construed, yowr opinion & further regqueafed -, A
as to what dispealtion the System ghould mnlco '
of the profit,®

Replying to your quoatlona we quote Subaootion 6 of

Soot-ion 8 of tho Teachoxr Retiremoent Law, as smondod by He Bc
Roe 602, 48th Logislature. whioh reads as rollo'na: : .«

"The Interest Fund is heraby crosted to facile . .
. .1tate tho croditing of interest tu tho various oo
. ... othor funds, All income, intorest and dividends & - .- -
.- +-@orived from tho deposlits and investments avthor- «... -

' izod by this Act ehall Lo paid into. tho Intorost

Fund, .. (nce cach yoar on August 31, intorost shall '

: |l.-

.. speotivoly. The Stato Board of Trusteos shall | .
, anmually transfer to the oredit of the interost Sl
. veserve aceount of the Pormanent Rotiromont Fund - -
‘all oxocogs ocarnings after interest-bear funde -
and tho Expense Fund have been duly orodited with
&teroag for tho yoar in tha mannay provided :ln

p Act.®

i

Sootion 8. Subeeation 1{a) of the saro law 1s broughb
as followst

forwvard in He B¢ Noo 602 85 Boction 8, bu.bneotian l(e) and x-aada .

- ) . hN N

UCurrent Intercst on momberst contributionns e
ghall be eredited annually as of August 31st and - ‘
shell be allowed on the amount of thoe acocumulated .
contributions standing to tho oredit of tho men~ ., |
ber at tho bvoginning of the yoar and phall not be-
allowed for parts of & year, ZFollowing the {ermi-

nation of memborship in the Rotir&nent Systom for - ;. ..

thoge momboers who have beon absent from soxrvice for
. Live (6} years "in'any perdod of alx (&) conseoutive -
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L

yoars, tho Teacher Saving Fund account of such -
membera shall be clogsoed and warrants covoring R
the total sccurmlated contributions gont to them

_upo tho £iling of forwal application. Until ths .

. time of payment of such accumulatod contribuiions, L
803d toachier ghall rocoivo no interest on tho -
emount due him undox this subeeotion, and the g :

- amount shall be hold in & non—.lntarest-bearina - .
aooount to bo sot up for suoh purpose. A . g

0, - -t . A |

COns-tvu.tng the forogoing quotations from tho Teechoy
Retiremont Low it is owr opinion that the proflf derived from
tho pale of the bonds s incomo and that it shouwld be paid into
the Interest Fund in accordanco with the provisions of Ssotion
8, Subsootion & of tho above mentioned law, ond distributod as
provided in Subgoction 1(0) of Scotion 8, of tho amendod Act,

Yo encloso hore.rith a copy of Opini.on mnnbor 0-823,
the lust parasroph of whilch opinion construes Yothor revenuel
a3 meaning any roevonue oarnod by the porranent school fund of
a county as a rosult of ithe Investmont of tho prooeoda of tha
salo or land belon._,ing to such fu.nd,

Wie think it 13 olear that profit dorivod from invast:-_ :

- monts authordzed by tho law constitutes "iacome® and. should be

paid mto the xntorest l'mndp
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Very truly ;{sitrs
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